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In late August, Argentine President Carlos Menem and Chilean counterpart Patricio Aylwin are to
meet in Santiago to sign trade and economic integration agreements government officials believe
will establish the basis for a regional common market before 2000. Under the agreements the two
governments will create regional free trade zones along their common border, target economic
sectors for integration (energy, mining, transport, agriculture and fishing), and set a timetable
for eliminating duties and tariffs on agricultural products and capital goods. In an interview with
Knight Ridder Financial News, Juan Schiaretti, the Argentine Foreign Ministry's director of Latin
American integration, said the move emphasizes market mechanisms and private investment.
Schiaretti said, "The Argentine state is bankrupt. Private capital will be the motor for economic
integration." Schiaretti said Buenos Aires is interested in Chilean assistance to help its copper, gold,
molybdenum, uranium and zinc deposits, and its fishing industry. The Argentine government is
also interested in pooling financial resources and expertise with Chile to enable both nations' fresh
and dried fruit exports. The Chilean government is interested in purchasing natural gas and oil
from Argentina, and to develop additional trade ties and joint enterprises in agriculture. According
to World Bank statistics, the Chilean economy expanded 9.6% between 1981 and 1989, while the
Argentine GDP dropped 23.5% in the same period. Chilean exports in 1989 totaled $8.1 billion,
compared to $5.1 billion in 1987. In contrast, Argentine export revenues last year of $9.5 billion were
effectively the same as a decade ago. (Basic data from Knight Ridder Financial, 07/18/90)
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